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DISCOVER WHAT WE CAN DO TOGETHER LIFE MATTERS

PLI as Retirement Income Source
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-We've all seen the traditional 401(k) + IRA + mutual funds approach. While
market-based assets remain critical, they expose clients to serious risks and
often cause uneasy feelings in regards to down market years, especially when a
majority of retirement income is invested in the market. So, what can we do to
not only help clients feel better, but also help their retirement plan perform
better when facing market volatility?

-What's often missing is a risk-managed, tax-advantaged asset that also
supports legacy goals.

-That's where permanent life insurance can help. Yes, clients could take
recurring distributions to act as a portion of their annual income, but there’'s a
more strategic method to using the cash value. In down markets, clients can
draw from PLI cash value instead of selling equities at a loss, preserving portfolio
longevity.
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-The 2021 Ernst and Young study titled “Benefits of integrating insurance
products into a retirement plan” evaluated 1,000 Monte Carlo simulations,
looking at Retirement Income at 90% probability of success and Legacy value at
the end of the planning horizon. This found the most efficient retirement plan
included Permanent Life Insurance, Deferred Income Annuities, coupled with
investments.

-The 2025 update shifted product focus to Indexed Universal Life and Fixed Index
Annuities, as these products have become more popular. Again, the permanent
life insurance + annuity + investments strategy performed the best.













